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Abstract: China Insurance Regulatory Commission issued

“the provisional measure on administration of bond investment
of insurance companies” at Dec 2005. Insurance companies are
confined to invest bonds whose credit rank is superior to a
certain level . Whether insurance companies can invest the bond
may affect the bond” s market liquidity. This article analyses
the bond’ s market liquidity of credit rank AA and AA-, and
arrives at a conclusion: the participation of insurance
companies has a positive effect on bond’ s market liquidity.
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