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[PF&3HE]

BORepa A SR A BI“BBBY K R AT NGB AP R: BREEEEAE”

J& 3C: 20 Feb 2025: Fitch Ratings has affirmed Intel Corporation's Long-Term Issuer
Default (IDR) and Senior Unsecured Ratings at 'BBB+' and Short-Term IDR and
commercial paper (CP) rating at 'F2'. Additionally, Fitch has revised the Rating Outlook
to Negative from Stable. The ratings and Outlook reflect concerns about Intel's de-
leveraging pace, as an intensifying competitive landscape weakens the previously
anticipated near-term operating performance outlook.

Intel Corp. is a leading designer and through its foundry services business, manufacturer
of integrated circuits and related products for computing edge and datacenter (DC)
markets. Intel benefits less than peers from the PC refresh cycle and Al PC demand,
moderating Fitch's revenue and profitability growth forecasts through 2026. Fitch-
estimated 2024 EBITDA leverage was 5.0x (3.3x on a net debt basis), well above the
prior forecast, and should exit 2026 near 3.0x (1.5x on net debt). Intel's liquidity is
adequate and, as of Dec. 28, 2024, was supported by $8.2 billion of cash and cash
Anrong Credit Rating Co.Led.
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equivalents, $13.8 billion of short-term investments and a $7.0 billion revolving credit
facility due February 2029 and a $5.0 billion 365-day revolving credit facility due
January 2026, which together more than back-stop the company's authorization to borrow
up to $10.0 billion of commercial paper.

Fitch could stabilize the ratings at 'BBB+'/'F2' if we expect EBITDA leverage below 2.5x
over the near-term. On the contrary, factors(sustained negative organic revenue growth

or expectations that Intel will not be able to expand gross profit margins due to
technology challenges; expectations for EBITDA leverage sustained above 2.5x beyond
the intermediate term; FCF margins sustained in the low-single digits.) that could
individually or collectively lead to negative rating action/downgrade.

(¥ Bk IE: https://www. fitchratings.com )

BE: 20254F 2 H 20 H, EESHTPICRICRRAFIMITHREMFRE" TR E
“TTE”,  FIERIAAR I A T N2 (IDR) AIOCSE TR PEGCH “BBB+”,
5535 IDR FIRDIZEHE (CP) TP “F27. LI R IH W T 78 S 4 IR 5 T 3 PR
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SEHTRIAAN AL PC TR 7 TH U i AN B S i T, 3% P ECEES T T I 2026 4
BRI R BE 3 K 14, 2024 4F, B4 EBITDA ALITFRN 5.0 fi%
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BEFIAFFAAREIM 5L P RERE”

J&3Z: 21 Feb 2025: Fitch Ratings has affirmed The Allstate Corporation's (Allstate) core
property/casualty (P/C) insurance subsidiaries' Insurer Financial Strength (IFS) ratings at
'A" (Strong), its holding company ratings, including the Issuer Default Rating (IDR) at
'BBB+' and senior debt ratings at 'BBB'. The Rating Outlooks are Stable. The affirmation
of Allstate's P/C subsidiary ratings reflect its favorable company profile, with market-
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leading underwriting expertise and significant operating scale, and financial performance
that has returned to favorable historical levels, offset by a higher-than-peer average
allocation to risky investment assets.

Allstate maintains a favorable company profile as one of the leading personal-line
insurers in the U.S. The business mix is weighted towards auto and homeowner insurance
products across multiple distribution channels. It also has an expanding protection
services segment, along with a modest allocation to commercial lines. After two years of
combined ratios exceeding 100%, Allstate returned to underwriting profitability in 2024
and reported a combined ratio of 94.3%, an improvement of about 10 percentage points
from 2023. Fitch expects the positive underwriting results to continue into 2025 as the
company refocuses on business growth. Capital has been below Fitch's expectations, the

improvement in 2024 will be largely driven by organic statutory capital generation due to
strong earnings and recovery of the unrealized bond position. GAAP fixed-charge
coverage improved in 2024, driven by strong financial performance. Fixed-charge
coverage for 2024 was 13.4x, well above Allstate's recent five-year average of 7.3x and
on the high end of historical norms.

Exposure to risky assets increased in 2024, with a significant reallocation to equity
holdings in 4Q24. On a GAAP basis, Fitch estimates Allstate's risky asset ratio was 95%
of total equity at YE 2024, up from 87% at YE 2023. This is above Fitch's guideline for
the current rating category.

(¥ HKIE: https://www. fitchratings.com )
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BETH Gray Media K ZIT NEAFREB-"; BE“HTE”

JR3Z: 21 Feb 2025: Fitch Ratings has downgraded Gray Media, Inc.'s (Gray) Long-Term
Issuer Default Rating (IDR) to 'B-' from 'BB-'. The downgrade reflects persistently high
leverage driven by margin erosion over the last four years, significantly reducing
deleveraging capacity via FCF generation, without any major global media events until
2026. Fitch also considered Gray's recent debt reduction efforts and cost-saving
initiatives to stabilize margins, while maintaining an adequate liquidity position. The
Negative Outlook reflects expected high leverage until 2026 and a narrow runway for the
refinancing of upcoming maturities starting in 2027.

Since acquiring Raycom Media, Inc. in 2019, and later Quincy Media, Inc. and Meredith
Corporation's local media assets in 2021, Gray accumulated significant acquisition-
related debt that weighed on the company's capital structure, with LS§QA EBITDA
leverage peaking around 7.0x at the closing of the Meredith acquisition with the focus to
rapidly deleverage via FCF generation. However, anticipated margin gains and
strengthened political-cycle monetization didn't materialize as expected due to a
prolonged advertising recession in the national market, compounded by post-pandemic
macroeconomic impacts that accentuated sector challenges. Fitch forecasts Gray's
leverage to remain above 6.5x until 2026, with a modest decrease expected from margin
gains as result of implemented cost-cutting initiatives.

(¥ HKIE: https://www. fitchratings.com )
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B2 B BSX TR E“A-"; BHEEE”

R 3L: 19 Feb 2025: Fitch Ratings has upgraded Boston Scientific Corporation's (BSX)
Long-Term Issuer Default Rating (IDR) to 'A-' from 'BBB+'. The Rating Outlook is
Stable. In addition, Fitch has affirmed BSX's Short-Term IDR at 'F1'. The upgrade
reflects BSX's strong operating performance since 2020, material improvement in FCF
from progress made in reducing litigation payments and accelerated top-line growth, and
adherence to its conservative financial policy. The 'A-' IDR is further supported by BSX's
superior innovation profile, which resulted in major product launches that drove
exceptional top-line growth and increased Fitch's confidence in the company's ability to
sustain above-market growth over the rating horizon.

BSX is a large diversified medical device firm. The company provides physicians with
innovative and less-invasive medical devices, which it develops through internal R&D,
acquisitions or collaborations. In 2024, BSX generated $16.7 billion in revenue,
reflecting a 17.6% increase. This significantly exceeded the company's initial 9%
guidance and Fitch's 8.4% expectation, predominantly driven by the successful
commercialization of Farapulse, the continued momentum of Watchman devices, and
contributions from inorganic additions. Fitch forecasts EBITDA leverage to be 2.4x at
YE 2024 and remain around or below this level through 2027. FCF grew by over 50% to
$2.6 billion in 2024 from $1.7 billion in 2023, driven by strong working capital
management and growth in operating income. Fitch anticipates FCF to improve to at least
$3 billion annually.

(¥ HKIE: https://www. fitchratings.com )
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[F&E]

BEMIAD DRE KM EIT NEL TR BBB-"; RE“HE”

JR3Z: 21 Feb 2025: Fitch Ratings has affirmed Romania's Long-Term Foreign-Currency
Issuer Default Rating (IDR) at 'BBB-' with a Negative Outlook. Romania's 'BBB-' rating
is supported by EU membership and related capital inflows that support income
convergence, external finances, and macro stability. GDP per capita, governance and
Anrong Credit Rating Co.Led.
Copyright © 2025,Al1 Rights Reserved.
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human development indicators are above 'BBB' category peers. These strengths are
balanced against the large and persistent twin budget and current account deficits,
deteriorating debt dynamics, weakened policy credibility amid elevated political
uncertainty and a fairly high net external debtor position. The Negative Outlook reflects
the combination of significant deterioration of public finances and a marked growth
slowdown in 2024 and the likely adverse effect of heightened political uncertainty on
fiscal consolidation prospects.

Political uncertainty has surged since late 2024. The Constitutional Court annulled the
presidential election due to alleged foreign interference following populist candidate
Calin Georgescu's surprise first round victory. Romania's general government deficit was
8.7% of GDP in 2024, according to preliminary cash data. This was the highest among
'BBB' rated sovereigns. The greater-than-expected fiscal deterioration mainly reflects
rapid expenditure growth, including public sector salaries and unfunded pre-election
pension increases. The government aims to cut the budget deficit to 7% of GDP in 2025,
meeting the European Commission's target. We forecast a deficit of 7.5% of GDP in 2025
and 6.8% in 2026, more than double the current projected 'BBB' median averaging 3.2%
in 2025-2026. In our baseline scenario, the general government debt to GDP ratio will
increase from an estimated of 53% in 2024 to close to 60% in 2026, above the projected
'BBB' current median of 56%, and continue to increase to above 65% of GDP by 2028.
The economy's momentum gradually slowed during 2024 with average GDP growth of
0.9%, compared with 2.4% in 2023 and 4% in 2022. We forecast a subdued recovery of
1.4% and 2.2% GDP growth in 2025 and 2026. The current account deficit (CAD)
widened to 8.2% of GDP in 2024 from 6.6% in 2023. Net external debt will increase
from an estimated 14% in 2024 to 19% of GDP in 2026.

(¥ HKIE: https://www. fitchratings.com )
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J&3L: 21 Feb 2025: Fitch Ratings has upgraded Compagnie Generale des Etablissements
Michelin's (Michelin), Long Term Issuer Default Rating (IDR) to 'A' from 'A-'. The
Outlook is Stable. The upgrade reflects Michelin's strong free cash flow (FCF) generation
despite challenging end-markets. We believe that Michelin's restructuring measures and
improved working-capital management are driving a structural shift in FCF margins to
3% on a sustained basis. This level was the positive rating sensitivity and underpins our
upgrade in addition to its strong financial structure and flexibility.

Michelin's business profile is one of the strongest among its peers, with revenues
primarily stemming from replacement demand and a diversified footprint that mitigates
threats from tariff wars and industry cycles, supporting the Stable Outlook. Structural
Uplift in FCF: Following a wide FCF deficit in 2022 driven by high net working capital
needs, Michelin's FCF rebounded strongly above 3% of revenues in the past 24 months.
Production Footprint Rationalisation: Fitch expects Michelin EBIT margin to improve by
about 70bp on average from 2026, following the implementation of restructuring
measures. Despite a fall in tire volumes sold, and cyclical downturns outside automotive
markets, Michelin's Fitch-adjusted EBIT margin stood at 12.2% in 2024, well above its
upgrade sensitivity. Michelin's exposure to potential tariff increases remains limited
compared with many peers, with about 70% of its US sales produced locally. However, it
can face short-term cost pressures from potential raw-material tariffs. Michelin has one of
the lowest EBITDA gross and net leverage among its peers, at 1.2x and 0.6x, respectively,
at end-2024.

( %% IE: https://www. fitchratings.com )
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( YB3k JE: https://www.xinhuanet.com )
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BR3L: 17 Feb 2025—Fitch Ratings has affirmed New China Life Insurance Company
Ltd.'s (NCI) Insurer Financial Strength (IFS) Rating at 'A' (Strong). The Outlook is Stable.
The rating affirmation reflects NCI's sound capitalisation, improvement in profitability
and solid market presence, offset by higher exposure to equity-related investments.

The insurer's financial leverage ratio rose to 12% by end-1H24 (end-2023: 8%) following
the issuance of CNY10 billion in capital supplementary bonds in June 2024. NCI
recorded an upsurge in value of new business (VNB) of 57.7% yoy in 1H24 to CNY3,902
million, while its new business contractual service margin rose by 49.1% to CNY5,651
million. This was due mainly to optimisation of its business structure and improvement in
business quality. Meanwhile, An increase in investment incomes due to higher fair gains
from financial assets strengthened the annualised return on equity to 22.7% in 1H24
(2023: 8.6%), based on the new accounting standard. What’s more, The company profile
reflects NCI's nationwide distribution networks, strong brand franchise, large operational
scale and long operational record. NCI has continued to improve the productivity of its
individual agents and maintained a market share of about 4% to 5% by premiums in the
last two years.

NCI increased its allocation to stocks and equity-related funds, and investments in
associates and joint venture stocks to 101% of equity capital in 1H24, from 64% in 2023.
Its exposure to non-standard financial assets, such as trust products and debt investment
plans, was reduced further. Despite a slight moderation due to an increased allocation to
equity-related investments in 1H24, Its comprehensive solvency ratio also moderated to
223% at end-3Q24, from 278% at end-2023. However, this is still well in excess of the
100% regulatory minimum. Fitch Ratings expect NCI's capital metrics to remain
commensurate with its rating category

( YRR IF : https://www. fitchratings.com )

B 202548 2 0 17 H, BEEIFRCOHINI AT RGO G BR AT (Bt
PRIGE)  BIDRESE 2 W55 52 5 PR (IFS) SH“A” (58%)) |, REEERE. HIRIEHRH
N, BETHERENEARI R E, ZARE R iR, (EAe 2%
AR BN PSR

BAELREE T 2024 4F 6 H ZATT 100 /27T N R MM EARR TR, 2024 4F 1
PRI S FIAT R 2 12% (2023 K 8%) . 2024 4F L 24F, Hrae i)
Bl S M E R FEids 57.7%, 5% 39.02 /20 N, 7l 4s & R IR 45 30 bt
49.1%, ikF| 56.51 /2T AR, XEEEm TS, BmEAE. S5t
[FEE, FratHuENT, SR 2 aadr AR shilas T EE wURASE N, X AR TR AR
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TR B AEAL G T IR B 2023 4RI 8.6%FHZE 2024 4F_F2RAER) 22.7%. AL,
ON TR SR T %28 TR AT A E A A R 2% . SRR R LT . B R B 4 A
KM EE RS, HEmBEARERE N ARBARN AR, AW RS TE R
T RERTE 4% 2 5% A 4.

2024 4F _FRAR BT A ORI JHL B SN AN 28 4 () L DA SN B Ak A
BB F AT H LA 2023 4E 1) 64%4Em AR 101%. [FEF, AR —
D T HE T A S5 5 B R SR AR A BT e AR T R I B e A
FELE S EOLE ARIS A T, R A RIS A AT 78R IR 2023 4FK
1 278%M & 2024 4EEE = FEE RN 223%, BT T 100%F AL A Bk .
BOEEFT A & ASE R/ HAT R BIAHFR.

Bl AT EGEEE™. PEERGTE> 5T KB EITA L “Baal”
“BaaZ”; %—L‘%“ﬁﬁn

J&3L: February 19, 2025 -- Moody's Ratings (Moody's) has today affirmed the Baal/P-2
foreign and local currency long-term and short-term issuer ratings of China Cinda Asset
Management Co., Ltd. (Cinda AMC) and the Baa2/P-2 foreign and local currency long-
term and short-term issuer ratings of China Orient Asset Management Co., Ltd. (Orient
AMCO). This follows their announcement on February 14, 2025, that all shares held by the
Ministry of Finance (MOF), their controlling shareholder, will be transferred to Central
Huijin Investment Ltd (Central Huijin). We have also affirmed the backed senior
unsecured debt ratings and backed senior unsecured medium-term note (MTN) program
ratings of Cinda AMC and Orient AMC's offshore financing vehicles.We have also
maintained the negative outlook for Cinda AMC, Orient AMC and their offshore
financing vehicles.

According to the announcements made by both companies on February 14, 2025, Central
Huijin will become their controlling and largest shareholder upon completion of the
shareholding transfers. Both companies will remain state-owned financial institutions.
The very high level of government support considers Cinda AMC and Orient AMC's
state ownership and strategic role in maintaining the stability of the financial system. We
expect the AMCs will continue to play a strategic role in China's banking system and the
overall economy, and in assisting the restructuring of both the corporate and financial
sectors in the country. We have maintained the negative outlooks on Cinda AMC and
Orient AMC which reflect pressure on their standalone assessments driven by the
persistent strain on their asset quality and profitability due to China's weak property
market and slowing economic growth.
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( %% IE: https://www.moodys.com/ )

B 20254F 2 4 19 H, BultfiAbEERE-EEROARAE (LR
PR EEIABE™”) Baal/P-2 ARSI FIREIN 2 AT APPSR, LA R AR AR T %7
EHBARATE (AT AR EATTB77) Baa2/P-2 AN R AN A & A7
ANV, AEMZ AT, 20254 2 7 14 H, BEATEAM AR W BORRF5 A 1 B
AL PSR IR AR (AR RIFR hilg”) . JATEHIA T
LR BB A P R AR O % 7 1 B R Rl TR e et IR o 5538, ARG o
PRAEESE  (MTN) THRIPE ., FATEGERRH EE RS . R EAR T 57 R i
AR gt TR A T R

RIEME A ET 20254 2 A 14 HEAR AL, PSR E BB LE5E L
Jo N BRI — RIBAR . X PR A TR EA SR . BUREER K
T SR B E (TR B R A B A AR B R A AR A T T B ST
BORNSIEAE T . FATHOT =B H A E (AMC) R4S v [ AT R R AT 44
LT AR AIEVE R, B E A S R T TR B, AT ER X P EE A
FERR ARG AR RS, SR r st T S R AOR 22 B 4 TR
PR BUR I A BE TR SR e, X SE A R U T

[FEEFE]
[ ZEHE]

FIER &5 E“ASPIRe” B L& B B PR =11k & J&

2H 19H, FHHUER S KA ER“ASPIRe” IS KK, FIH TS T
12 T = 2448500, DA A a2 atE . Qg ., “ASPIRe”F 4k
EIR RS A, 5% (Access) . {#F (Safeguards) . rF=f (Products) .
HE7# (Infrastructure) FIEEZE (Relationships) . Bk EMI.OIE T B REIIR P75
GRS ST . TR IE S B ORI - i, e L kAR m E AL S A
i, PSR BR IR Sk AR S i A i sh e . A Uk e 2 R AL R L0 = 0
o, WFERERM. BERENZEEH, HFRNTE SREILE, TiRTTgZe G,

( ¥ #} 3K J%: https://investing.com.cn )
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[F&3EHE]

A T E R = KRG o E s LR
[ Frinig]
[T EE]

PR 50 ZFTUES T & Rt R IR

Brmde R P RAEE TN 2 1 21 HEA, hARRT, BrmsE
L 50 A2 JTI Ik ZR 3% & et Jl - (Equity Market Development Programme,
f&jFk EQDP) ., [RII}, Hr sz b Bk A ey e aoll_Emimas, PANGG 5 258
B b, MeAh, BURRRERHT NG £ 5T K J Rl T ) sk e vt (GIP) AT
PR, SJa, IR IS R — ORI I A ER R, R/ 242
TR E AL (AUM) Hig 2/ 5000 757, #ERTH M LB ATRKRE. 1t
B, R TR — GRS BT RE . SRR, rlfEE. A
B RATH B A5, TR S5 A PR A 3 b T e 5

( FBF 3R IE: https://www.jiemian.com )

[PF&2E]

Bl FHICHE DERERBAT ORISR “Baal”;, RERE”

J& 3L : February 17, 2025 -- Moody's Ratings (Moody's) has assigned a Baal backed
senior unsecured rating to the proposed USD notes to be issued by HPHT Finance (25)
Limited, a wholly-owned subsidiary of Hutchison Port Holdings Trust (HPHT, Baai
stable). The notes will be unconditionally and irrevocably guaranteed by HPHT. HPHT's
other ratings, including its Baal issuer rating and stable outlook, as well as those
associated with HPHT, remained unchanged. The rating outlook is stable.

HPHT's Baa1 issuer rating is underpinned by its (1) strong market position underpinned
by quality port assets in China's Pearl River Delta region and in an industry with high
barriers to entry; (2) stable financial profile, supported by manageable levels of capital
spending and a debt-reduction plan; and (3) sponsorship from CK Hutchison Holdings
Limited (CKHH, A2 stable), which benefits HPHT's liquidity. At the same time, the
company's credit profile has accounted for potential headwinds in volume performance
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due to escalated trade tensions and increasing market competition from other Chinese
ports.

( YK IE: https://www.moodys.com/ )

Bl 20254F 2] 17 H, Bl THACHE NEREIE 45T 72 F HPHT
Finance (25) Limited X AT55I06i%F “Baal” 2RI TLIRIP PP, 22
FHCHE DE LRI A BA T H AR . PR ERE .

HPHT [ Baal ZAT AWHETUATRE: (1) fEHEERT =AM
HEAT TR T AR, DO DB SO i R s, (2) FRERIIM554REL,
AT R A SO AR GO BRI 508y (3) RALANHESL A FR 2 7l 5y
ART HPHT Wy shth. SULERF, T 505 K5k R P T gerR A o E H A 0
TS sEg e, s mlrAE RPIR DL Z 2] T IEAER

[BF]
[ =]

H 738 Bk e T 947 hn 8 B

HABSA 2 H 21 HAMPEIEE R, S1R4A MmN S0 CPLE
PG 3.2%, mTiisgfiiim 3.1%, FET A4 12 AR 3.0%, kKo
L = AR H ARATROE R 2% B bR, Sos# ke E B A X—EPqe i H
RILTH RAFREREIRAF W, HAIA T I Z 5w AR TS S,
5 BLIE S, SR AR S B AU A %0 CPL ( H AR ST B Sy RY i Ak FR 4)
AL Bk 2.5%, BITFE 2024 4 3 A DR EAIGE. T3t H A BUMN 6 57 ik
LR PUWAE B, SOt e 03 A R H AR AT ] BE SR U Bt m SR . X —
P F- 2 BB ARG K HES, Mot LBk rT e k2Bl 23 S, AT
W AR EEE A2, HASYT 1 A C R FPEM 0.25% ETZE 0.5%. X4HE
REIERY], RAERRETTImEZ ATEN:, HHARRMASEIIMIRGES) . #
HERFNTH 2% Il RF A P H AR AT AR IBCR [l ) RSB 2, MRt H A
B AU IEAETHE .
( ¥3BF 3K J7: https://finance.sina.com.cn )
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[F&3EHE]

Bl T H R E R E“Bal”; RE“HE”

J& 3L : Moody's Ratings (Moody's) has downgraded to Bal from Baa3 the senior

unsecured rating for Nissan Motor Co., Ltd. (Nissan). At the same time, we have
assigned a Ba1 corporate family rating (CFR) and withdrawn the company's Baa3 issuer
rating. We have also maintained the negative rating outlook. The downgrade to Baf
reflects the deterioration and expectation for continuing weakness in Nissan's credit
profile, most notably in its free cashflow and EBIT margin in its automotive business.
The negative outlook takes into account the risks associated with the implementation of
its new restructuring plan, the renewal of its aging product range and global trade
policies.

The rating action reflects Nissan's weak profitability driven by slowing demand for its
ageing model portfolio. Now its largest consolidated market — the US — faces challenges
in the form of high sales incentives, high inventories and older models. The company's
automotive free cash flow (FCF) turned negative in fiscal 2024, largely stemming from a
material decline in profit. Nissan's cashflow recovery is also at risk due to the current
global trade environment, with potential import tariffs on its sizeable production base in
Mexico. Factors that may lead to a downgrade include ongoing losses in the
automotive business, weakened balance sheets and liquidity, and the failure to
implement restructuring plans aimed at reducing costs and increasing profits.

( JHERIE . https://www.moodys.com/ )

B 20254F 2 7 21 H, Bl H B U e RIS “Baa3” i
F“Bal”, [, Bk H7 T T Bal” ML KRWH (CFR) |, FHHhe i
“Baa3” kAT NP4k, VPRRENYER T, BRMEZUE b T H 5 AR DUIFSEIER,
B RAE R 5500 L4 EBIT FNER )5 1E . (i B R 7 5 H 7 E
TR B TH)™ I S HR DA R 4 BR 51 5 BOROH 9 B XU,

B PF e BT H PR E AR ), BRI T HE IR ARSIT K TR,
FEZA TR G, H i vl = i Sl . @ A A E A S PR
H7™ 2024 WHAERIALSs B i Bla e on e, ERG2 M TAREKIE TR, 28]
AR 4Bk 51 5 BRI v BB 250 H A 58 PYRF AR B A 7 B I v 0t 1 KB, Xl
i[O 3 elin =20 N DR T 2 3 e D IS NS EER R BN g B S N A
GRSV, DASCRBESRAT BAERE AR AUA AR = AR A E 413
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BN CE B iP5 “Baa2”; RE“RE”

J& 3L : February 17, 2025 -- Moody's Ratings (Moody's) has affirmed The Chugoku
Electric Power Company, Inc.'s (Chugoku Electric) Baa2 issuer and senior secured
bond ratings, and maintained the stable outlook. Chugoku Electric's Baa2 ratings
reflect the company's important franchise with a dominant market share in Japan's (A1
stable) Chugoku region; the 100% ownership of its transmission and distribution
subsidiary; the restart of its nuclear power plant which will support profitability; and our
expectation that regulation and institutional arrangements will continue to support the
company's business profile. At the same time, Chugoku Electric's credit metrics are
constrained because the company had long avoided increasing its regulated tariffs,
leading to low cash flows; and its capital spending had increased in advance of the
nuclear restart. Leverage will remain high while the company pursues nuclear spending
for its new unit and addresses decarbonization plans.

Profit and cash flow will improve with the nuclear restart, but we do not expect leverage
will significantly improve because of the ongoing debt-funded capital spending. We
forecast that leverage, as measured by retained cash flow (RCF)/net debt to remain in
the mid 5% over the next 12-18 months.

(%% https://www.moodys.com/ )

B 20254 27 17 H, Bil#fiN CE HJ12 F]“Baa2” & A7 NI G AH AR £
FUPH, BB E. CEHAA “Baa2 " PPH ML 1% A B E B AP LB,
TEH 7R Chugoku H1IX il £ iida it W HAICHE 12 B9 100%H) BrA AL
R HL R SR A BE s FRATHT M M ] B LR AR S S5 8w AL 554K
oL, SR, CE®HME Metnsz 2R, A% T ek G i e H A2 i 4
MRBE, SFESREAG WH, ERERZA TR eSS m. Eixs
CIPSER LIRSS SN S aabiy 27 T T g B d TR W SR b IS S =

BHRER)E, FREMBLERAA e, Hi TR G AR A, K
MBOTFATRA S R EUEE . FATH, Aok 12-180H, PAEAFHER (RCF)
U5 A R ARLAT AR ORERAE 5% 4.
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