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[F43h7]

BB F T-Mobile & EHIXF“Baa2” e THARER PSR ; BECIER”

J& 3 : February 04, 2025 -- Moody's Ratings (Moody's) assigned a Baa2 ratings to T-
Mobile USA, Inc.'s (T-Mobile) proposed backed senior unsecured notes, which will be
comprised of various maturities. T-Mobile intends to use the net proceeds from the
proposed offering for general corporate purposes, which may include share repurchases,
any dividends declared and refinancing of existing indebtedness. In addition, all existing
ratings remains unchanged, including its Baa2 backed senior unsecured ratings and
Prime-2 short term rating (Commercial Paper). The positive outlook remains unchanged.

T-Mobile's Baa2 rating reflects the company's continued solid operating performance,
increased profitability, robust free cash flow generation and commitment to an
investment credit rating. In addition, our opinion considers the company's valuable
spectrum position, extensive 5G coverage footprint and strong execution. In a highly
competitive market with limited revenue growth opportunities, T-Mobile continues to
capture market share among postpaid wireless subscribers and improve its operating
results.

The positive outlook reflects our expectation that over the next 12 to 18 months, T-
Mobile will continue to expand its market share, grow service revenue, increase EBITDA
margins, generate robust free cash flow and maintain solid credit metrics.

Anrong Credit Rating Co.,Ltd.
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(B EJE: https://www. moodys.com )

BIHE: 202542 A 4 H, il T-Mobile 32 [F 24 & 8L & 47 AL S To 48 R 22408
FIPFERE N“Baa2”, 255804 B AN A IR A 54 ZH . T-Mobile & [ T S0 LUK
AT HTAS R B AU T — Mol g, Ferbl R ORISR M . B AT BT RS DA K
A B IR ST sAh, Fra B R RIF AL, 45 “Baa2” SO RF I R 2 4H IR
PPA“Prime- 2" VPR (RNVLEESR) o “IETH R ERFEAL.

T-Mobile 22 [H )“Baa2 " 1F 4 [ ik 1 1% A Bl RESAME A E LS. AW i a
FlBEST. BRENE B B IR AR ST LA R S PP R T . EAh, RBde %
& T AR R SR T2 5G B BV B K AT 1. 1ESEFRIREL
WIS KA A IR, T-Mobile 3¢ [El 48 275 J5 47 9% L4 FH 2 it 5 i1 3 6
M, IFdeR A E LS.

“IETH S S 1 RS A TN, RDFEROR 12 2 18 SN N, T-Mobile & s 4k
Gy RILHT 8, MRS U, & EBITDA FljE#, 7438201 B b6
W, IR RO BEFR AR

Bl T RABEME A TRAETERAIEL ZBaa2”; RERRE”

J& 3L : February 03, 2025 -- Moody's Ratings ("Moody's") upgraded Delta Air Lines,
Inc.'s ("Delta") senior unsecured rating to Baa2 from Baa3 and its senior secured note
rating to Baal from Baa2. At the same time, we upgraded the senior secured rating of
SkyMiles IP Ltd. ("SkyMiles") to A3 from Baal. Delta's various backed industrial
revenue bond ratings were upgraded to Baa2 from Baa3. The outlooks for Delta and
SkyMiles were revised to stable from positive.

Delta's Baa2 senior unsecured rating reflects its strong business profile as one of the
world's largest airlines with among the highest operating margin and free cash flow
generation. The upgrade to Delta's senior unsecured rating to Baa2 reflects the company's
improving operations which has led to an EBITDA margin of about 17% and our
projection that debt/EBITDA will improve to around 2.0x at the end of 2025. Delta's
business profile — characterized by its strong consumer brand, global network,
competitive operating performance, emphasis on premium service offerings and the cash
flows from its relationship with American Express — is strong. We project the company
will generate about $2.5 billion of free cash flow in 2025 with an operating margin of
about 11%.

The stable outlooks reflect Delta's very good liquidity and our projection that the
company will continue to increase earnings and repay debt, resulting in debt/EBITDA of
around 2.0x with funds from operations + interest expense/interest expense of above 10x
Amrong Credit Rating Co.Ltd.
Copyright © 2025,All Rights Reserved.
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in 2025. The Baal rating on the company's senior secured notes due 2025 is one notch
above the senior unsecured rating, reflecting the security interest in the slots, gates, and
routes collateral.

The A3 senior secured rating assigned to the debt secured by the company's loyalty
program reflects the importance of the SkyMiles co-brand program to Delta's franchise,
operations and cash flows. We expect the program's net cash flows will remain sufficient
to meet the debt service obligations with significant cushion because of the large volume
of charges on the co-branded charge and credit cards that support cash inflows to Delta.

(B kJE: https://www.moodys.com)

BEE: 202542 A3 H, Bl EEMTARAR (BUFRERFRRERT B
F R TG AR TE G M “Baa3” i 2 “Baa2”, K H 5 2 HH AR ZE 48 PF M “Baa2” L i &
“Baal”. [Fi}, 2K SkyMiles IP Ltd. (LA R #R“SkyMiles”) I 4H - FM
“Baal” LB “A3”. IAFEMI A IS F SR TN 557 PP M “Baa3” | il 2 “Baa2”.
IR TN SkyMiles F 1P e B2 M\ I 11 1A #8 <R g

IR 1) “Baa2” s B IR VE R B T HAR AR s RIS ARl 2 —/)
SR SR, HAZEREZE AN M RAE R 13 B AR . IR EN T B
RIAACRIE b 2 “Baa2” )R T 1% 2 a] AW s s s o, X 48 SR 4T TH
BRI RE IR BN 17%, 1 HABM I3 2025 4K, 555/ 2 RLHT 1B WSS T R E 2
KRR RN2) 2.0 £ o IBFEMINSSMENL, DAHGRRITHE 23 . BBk, A3
G A EN S LB IR SS B E AR LA & 5 36 Eis i@ A R A R I &R E, FE
WomEh. B TTHZ A FAE 2025 K FEAEL 25 FE TR H L&, BERER
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“FaoE VPR R B R TIAEMT T AT R RITaIE, DAAAS i A =k
Ak N ANE A LI 5155, #2025 4F, fiss/ SR IRME T RNEL A 2.0 1%, 12
B e+ R S R R S T 10 £ . %A A 2025 4 B A v 2 4E 4 22 Y
“Baal PP tb @ B RE S i — 2, S 1 X HUAL o] A0 B 2R 3R b P 4 LR AR

X2 ] RERE T RIHH OR A5 55 A3 S AR PR IT G S B T SkyMiles XA i T
RINHEEM TR EEN . EEMIN SR EENE, Blifit, it
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(8 3k ¥R : https://www.jrj.com.cn)

[PF&3h7S]

Bl FEIET BN AT “Baal” KIIRIT AW RERE”

J& 3L : February 07, 2025 -- Moody's Ratings (Moody's) has today affirmed the Baal
long-term issuer rating and the baal Baseline Credit Assessment (BCA) of Red Electrica
de Espana, S.A.U. (Red Electrica). Concurrently, we have affirmed the (P)Baal backed
senior unsecured MTN programme rating of Red Electrica Financiaciones, S.A.U.. The
outlook remains stable on both issuers.

Today's rating affirmation reflects our view that the disposal of the satellite business will
result in a modest improvement in the group's business risk profile. Following the
transaction, the share of regulated activities within Redeia's EBITDA, which include
Spanish and international regulated networks operations, will increase by around 9-10%
to around 90%. In addition, the disposal of the satellite business allows for a reduction in
Redeia's net debt of 10-15%. This will be partly compensated by a reduction in Redeia's
EBITDA of around 10%, thereby resulting in only a modest improvement in cashflow-
based credit metrics. The rating affirmation therefore also reflects our expectation that the
proceeds from the disposal will likely be employed to fund capex, thereby limiting
Redeia's needs to finance investments with financial debt in the short term.

Anrong Credit Rating Co.,Ltd.
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Red Electrica's Baal rating continues to be supported by (1) its monopoly position as
Spain's system operator and owner of electricity transmission assets; (2) a largely
predictable cash flow profile, underpinned by a majority of revenue from regulated
domestic transmission business; and (3) a balanced financial policy, with some track
record of creditor-friendly measures.

At the same time, Red Electrica's Baal rating continues to be constrained by (1) a
domestic regulatory framework that is less transparent than that for other electricity
transmission system operators in Western Europe and that leaves the company exposed to
inflation during an entire regulatory period; and (2) the higher business risk profile of the
wider group's telecommunications business, although this now accounts for a smaller
portion of total revenues.

(¥R R JE: https://www. moodys.com )

B 202592 A 7 H, BlAS RN T IEIEF B A F (LT R FRepEEE
HLR7) 1) “Baal "R AT N VP AN “baal " S dEAS I PEAL . [RIRE, F2dffil T FH3E
5 WU [ (P)Baal " SCRF i H O FP TR IR TF RV S, IS w2 B g R
FFRE”

A RAIPFHRAN BB 7 A2 AU, BT AR 1Y 55 R A i T Aol 55 JXUBS IR
DU T . A2 S 5E U, PHBEA A S BT TH S RO A R4 PH B2 A [ F i
B LS O BT N2 9-10%, 1A FIZ) 90%. LAk, I A T
NS, PUHEF H R 5 55 B k2> 10-15% . AE PGSR F Ha 9 114 J2BL 4T 1 o 445 i )
R D2 10%, AT ES 2> 78D 13X — kb, DA e B0 i 145 P R AR AU is A
. DL, PRIt A 1 AR R TN, B H A P AR 2R AR T RER T B AR
E T R 30 P PR ] P B8 L D3 3 < R 5 55 D 150 R B8 ) 76 5K

PEHEZF HL R (1) “Baal " PP AR B2 B LLUR IR AU SCHF . (1) HAFNIEF R4
18 T A B B P A I 2B A (2D KR IR K B 32 TR 1 P r
55, Bl RUIROUEEA AT I (3D “PHFIW S5BOR, R T — G M TR
fii it -

UL, PHBE R 1 Baal PP AN IR Z B LU IR A 20: - (1) EA K
ERESRAIE W AR T PR A ey F R LIS E R, A WA R M S0 P S e 3
BZAR AR s (20 SRR LSR5 Bk 35 R e iy, RV 20l 55 H AT S N
JI 5 EE 1D

BlE F I F“Baal " BELERIFE; RE“FRE”
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J& 3 : February 07, 2025 -- Moody's Ratings (Moody's) has today affirmed AB SKF's
(SKF or the company) Baal senior unsecured ratings. The outlook remains stable.

The affirmation of SKF's rating reflects our view that the proposed separation of the
Automotive division will be credit positive — assuming that the remaining Industrial
business of SKF will maintain a similar Moody's adjusted leverage and a financial policy
focused on maintaining a strong investment grade rating - as it will reduce earnings
volatility and increase profitability which overall outweighs the credit impact of the
company being smaller and somewhat less diversified post-transaction, but we view the
initiative as credit positive overall as we also expect it to increase stability of SKF's
financial performance through the cycle. SKF is currently in a process to separate its
automotive business and to list its shares on the Nasdaq Stockholm during first half of
2026. The business, which manufactures bearings and seals for the global automotive
industry, accounted for 30% of the group's revenue but only 10% of operating profit in
2024. Additionally, its profitability has been volatile and relatively low, with an EBIT
margin ranging from 2% to 6% over the past five years.

The stable outlook, which includes the Automotive division, is based on our expectations
that SKF will continue to showcase a stable Moody's-adjusted EBITA margin of around
10% and to strengthen its free cash flow generation over the next 12-18 months.

(¥ H % IE: https://www. moodys.com )

BIE: 202542 H 7H, BSKMILATEHIFAR (CUNEREETED 1
“Baal " LRI H . VPR ERFFFaE”,

BRI T R U s, RIABLSC AR TR 2 1 o B R A SR R AR
G H R, BT TR R 1 Tl 554 PR A I A e R 8 5 BIAT AT A0 LLOR K
SRENTIH R BTN E A S5 IR, DR A B AR 22 R 38l 1 2 v 2 R e
AR ¥ AT 5 JE A TSN . 2 REAGRR BE B T R 45 R RS, (HAZ A
NIX 2 SR R SRR A FHRE A, RN ARSI IR TR ef 78 A T T P 2
Wl 5o air ket . Wyl B i IEAE o s IR k%5, F i RITF 2026 45 1
PAELE WA BT R BE NI T BT 1Z0Mb 55 A A ERIR B AT M A P i AR = A, AE
2024 4 (HEE RN 1 30%, H R HENLREER 10%. b, 20k & ARG 1A
Fese HARST R, i 2 IR S BLRT R R AE 2%3] 6% 2 17

“FEVIVPSURE (BERRGSSERTT) AT RMm T, Rl RR gkat
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BEFAERMEWB A A+ REARS T RAT NELAWPE s RERTE”

R 3 : 06 Feb 2025: Fitch Ratings has affirmed leading Chinese steelmaker China
Baowu Steel Group Corporation Limited's Long-Term Foreign- and Local-Currency
Issuer Default Ratings (IDRs) at 'A+'. At the same time, the agency has affirmed the
Long-Term IDR of Baowu's 62%-owned subsidiary, Baoshan Iron & Steel Co. Ltd.
(Baosteel), at 'A+'. The Outlook is Negative.

Baowu is wholly owned by the Chinese government and its ratings are equalised with
those of the Chinese sovereign (A+/Negative) after applying Fitch's Government-Related
Entities (GRE) Rating Criteria. Baosteel, the group's largest subsidiary, holds most of the
group's strategic assets. Its rating is equalised with that of Baowu to reflect strong
operational and strategic linkages, under the "strong parent, weak subsidiary" path of
Fitch's Parent and Subsidiary Linkage (PSL) Rating Criteria. The Negative Outlook
reflects the Outlook on the sovereign rating. We assess Baowu's Standalone Credit
Profile (SCP) at 'bbb+' on a strong business profile.

Baowu is fully owned by China's central government, which exerts control over the
company's board and senior management, and has strong influence over the group's key
operations, strategies and investment decisions. The state provided significant support to
help Baowu deleverage and become China's largest auto-sheet and silicon steel producer.
The state continued to support Baowu to boost its operating scale. Baowu's financial
profile stayed strong despite raising output to 135 million tonnes (mt), from 35mt, in
eight years.

Baowu is China's most diversified steel company, with a wide range of products,
including carbon, stainless and special steel. It has a large footprint in the domestic
market, and cover most areas with strong economies and steel demand. The company has
also increased business diversification outside of steel, including in new material
development and engineering services, providing some buffer against the volatility of
steel making.

Baosteel is the key operating platform of Baowu's steel business. Baosteel accounts for
around 40% of Baowu's steel capacity and produces most of the group's high value-added
carbon steel products, which Fitch considers strategically important to the group. We

Anrong Credit Rating Co.,Ltd.
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assess strong operational and strategic linkages between Baosteel and Baowu despite
their weak legal linkage. Baosteel's ratings are therefore equalised with those of Baowu.

(B % JE: https://www. fitchratings.com )

B 2024 E 2 H 6 H, B LA A 4900 i A gk i o i ] = G 2k 4 1
BRAF (BUFFEFRCER?) BB mAE T RAT NELEF A+, [FRf
INERFFIE 62% 177 E R AR AR (LN FEFREWID) KA
T NBLVFRAN A+, BT,

FRE T EBFETIHE, BEEKIEE (BUFMH PR e T T
PR B 2 BUE PR (AHfD 5. EWRG EER FEs KT A,
FEE E BB iR P BT 7= . BT R 5 RIS S R 2 T 5 SR I
P, BERIEH (BEFARIVEHRBMERAEY  JE T RESR T 557 P78 T4
ey VRS F VPR ] . R R T R B S B T AP R T R B
BT R RS P SR, P e Fo ST A5 BRI A bbb+,

o O A A E S, WA R N E S S E AT ER, FE Ok
V5% AR A R S N K R ). BURF RS B iR AT AT I o E B KR
MR AR =T o G JE, BUN GRS SR R R A HAE AL SR/~ &1\
P 3,500 J5 I8 K 22 1.35 420, 1 LI S IR GUAT) PR RF R 2N

T E 2 U R B B m N R A F], PR EE T, IR . AR
Fefd . FRAEE N TS A )12, B K0 &5 Rk HANEL T R omsh i s
X dbah, FEAEHARIT AR TAE MRS S50 2k LLAMY 25 A ) 2 Je R FEAR 3 1
Pem, X NZA A NN ERAT Y AP E S B A T — e .

T e RN S M EEIZE S . W 5 EREN = RERT 40%
FeAr, BT PR R o) i BB AR AN 7= o B, 3 AT R
WPV, BEEVEE, FWRGE S RAEEEZE R OCEERSS, (BRS8N 2
PSR o R, ANy PP 5 B PR 2 [

BER FHACBR R KT RETHRIF HSF“BBB+ PP

J&E3Z: 07 Feb 2025: Fitch Ratings has assigned China-based Hubei United Development
Investment Group Co., Ltd.'s (HUDI, BBB+/Stable) proposed senior unsecured bonds a
rating of 'BBB+'.

The proposed notes will be issued directly by HUDI. They are rated at the same level as
HUDI's Long-Term Issuer Default Rating (IDR) because they constitute its direct,
unsubordinated, unconditional and unsecured obligations and at all times rank pari passu

Anrong Credit Rating Co.,Ltd.
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with all its other present and future unsecured and unsubordinated obligations. The bond
proceeds will be used to refinance and replenish working capital for green projects.

HUDI is majority-owned by the Hubei government. It engages in new town development
in the Wuhan 1+8 city cluster. Its other businesses include infrastructure construction,
urban and real-estate development, investments in financial services and logistics.

(B % JE: https://www. fitchratings.com )

B 2025 4F 2 1 7 F, B CAR T ob B Al A B A R R 4RV T R
A LR RIBHIAERE  (BBBHLE) MR AT RIS EHEI % BBBH)
2.

B O ERAT, MBSO B AR AR
AP, ELRRL S BT LA S BAR AT B U5 1 T 5 S R
BRI, VPSR SRR K RAT A B AP . R TSR H N T e
35 R R ST

IR — 5K A BRI BORF R e Ml . %4 A ZE R 1+ R
B IIT K. 1%/ AL G AR RE RGBT R B AL TF 2 T
55 BAAIL.

BEFINEWRIFA" KPS T RIT NBLAVRE; REAE”

J®R 3 : 06 Feb 2025: Fitch Ratings has affirmed China-based Baosteel Resources
International Company Limited's (BRI) Long-Term Foreign-Currency Issuer Default
Rating (IDR) and senior unsecured rating at 'A". The Outlook is Negative.

BRI's rating is one notch below that of its parent, China Baowu Steel Group Corporation
Limited (Baowu, A+/Negative), because of the strong linkages between the two entities,
under the strong parent, weak subsidiary path of Fitch's Parent and Subsidiary Linkage
Rating Criteria. Baowu is wholly owned by the Chinese government and its ratings are
equalised with those of the Chinese sovereign (A+/Negative) after applying Fitch's
Government-Related Entities Rating Criteria. The Negative Outlook mirrors the Outlook
on Baowu.

BRI's linkage with and importance to Baowu is evident from its position as the group's
key offshore centralised fund management and financing platform. It is also responsible
for the group's offshore resource development, an integral part of Baowu's long-term goal
of becoming an integrated steel producer. Baowu has supported BRI through asset and
equity injections to facilitate expansion and acquisitions.

Anrong Credit Rating Co.,Ltd.
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BRI has been transforming into a resource consolidation platform to integrate and operate
Baowu's overseas mineral resources. Baowu's five-year plan (2021-2025) is to build BRI
into an integrated mineral supplier that covers the whole industrial chain, including
resource exploration, mine operation, metallurgical processing, trading and logistics, and
distribution.

BRI's main businesses are resource trade and investment, and logistics services. Its
resource trade business sells iron ore, coal coke, alloys, nonferrous metals and renewable
metal resources. The resource investment business includes long-term equity investment
in coal, iron ore and alloys. The logistics business includes sea transport and agent
railway transport.

CHFop R I https://www. fitchratings.com)

B 2025662 6 H, BEOHINHEAREMNEE (HF HRAF
COAF RSN (K IO T R AT N SB LG IR A”, &
P,

S S A VU S R A R I AR R A (LR R R
(A 2 ARG, S AR 3L (BT A RIS AR o SR
BER T SRIOVEARE G, 7E ST ORERE b R — N TRt SN VR TR .
B R BN 2 Ve, SRR (BURAR S P | RIS
[ AP (AT SR, AN VRIS S S R AR —
3.

AR 5 R 1 I Bk S R T M DA SN A
T Herp R 4 BRI T B UM . AR U5 0 5t S IR A TR R
R BB P A 15— 0T FRR AT —FF. FR— E BA R
KU B 77 58S HE S VR RIS 20

T AR A TR, DMA LSS ER I R,
TR AR T (20212025 45) A AN TR RHT it A T 36 A P LR (R 4 P
PARIR, AR, TGRSR, 5SRO
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[FEF#E]
[T %E]

FHEER: #H 1000 20 NRTH BB R T EZH

2H7H, FSMERR (&ER) AR ANRTR 2B RS54 2 8,
PLSZRFRAT I MR NIRRT A b % . 2L HES AR N 1000 12 s NIRRT,
FHENR TSI 10%. 25 BESG R 5T SR IR ENE, PR A BT A,
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(¥} 3k JF: https://www.guandian.cn)

[F&zh3]

BERTHBERREERA-REA RN E LR RERE”

R 3Z: 05 Feb 2025: Fitch Ratings has affirmed Hong Kong-based YF Life Insurance
International Limited's Insurer Financial Strength (IFS) Rating at 'A-' (Strong). The
Outlook is Stable.

The affirmation reflects the insurer's 'Strong' capitalisation and financial performance and
its 'Moderate' company profile. The rating also considers improvement in the duration
mismatch between its assets and liabilities and lower investment risk. Fitch assesses the
insurer's capitalisation as 'Strong'. The company continues to focus on a more capital-
efficient strategy with diversified product lines. The insurer has no debt in its capital
structure.

Fitch views YF Life's financial performance as 'Strong', due to stable insurance results
with a steady level of contractual service margin release. That said, YF Life reported a
decline in value of new business margin in 1H24. This was primarily due to a shift in the
product mix and rising competition.

Anrong Credit Rating Co.,Ltd.
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Fitch expects YF Life to maintain a prudent approach in managing its invested assets,
which consist mainly of investment-grade US fixed-income securities. The Fitch-
calculated risky asset ratio was 34% at end-2023 and we expect the ratio remain below
the ratio guideline for Insurer Financial Strength (IFS) 'A-' rated insurers. Risky assets
consist of equity-type funds, equities as well as below-investment-grade loans and bonds..

(B % JE: https://www. fitchratings.com )
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FE3C: 06 Feb 2025: Fitch Ratings has affirmed Singapore-based Starhill Global Real
Estate Investment Trust's (SGREIT) Long-Term Issuer Default Rating (IDR) at 'BBB'.
The Outlook is Stable. At the same time, the agency has affirmed the 'BBB' long-term
ratings on SGREIT's medium-term notes and debt issuance programmes, issued by its
wholly owned subsidiary - Starhill Global REIT MTN Pte. Ltd. - including the SGD70
million notes due October 2026.

The affirmation and Stable Outlook reflect Fitch's expectation that the trust's credit
metrics will remain commensurate with the ratings. We expect leverage to remain below
7.5x on average and interest coverage at around 3.0x in the medium term. We believe
operating conditions will improve due to the prospect of higher tourist arrivals in key
markets, which will support footfall and tenant sales in prime shopping malls.

Tourist arrivals in Singapore reached 16.5 million in 2024, representing 21% yoy growth.
Fitch expect arrivals to continue rising in the medium term, supported by the tourism
recovery and strong pipeline of meetings, incentives, conferences and events as well as
concerts. We expect footfall and tenant sales at SGREIT's prime shopping malls in
Singapore and Malaysia to continue to improve in the next 12-18 months on higher
tourist arrivals and continued enhancement works. The trust's interest-rate exposure was
83% hedged at end-2024, and it intends to continue hedging its interest-rate exposure
substantially to mitigate interest-rate risk.

SGREIT's SGD100 million perpetual securities issued in 2020 provide strong going-
concern and gone-concern loss absorption, including the absence of a maturity date, deep
subordination and the option to cancel coupons on a non-cumulative basis. Fitch expects
these perpetuals to form a permanent part of the trust's capital structure.

(¥ H % IR: https://www.fitchratings.com )
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[F&zh3]

B\ H AR <A B LHERPE; RERE”

J®& 3C : February 06, 2025 -- Moody's Ratings (Moody's) has affirmed Nidec
Corporation's (Nidec) A3 issuer and senior unsecured ratings, and maintained the stable
outlook.
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The affirmation of Nidec's A3 ratings reflects our expectation that the company will
continue to generate solid cash flow over the next 12-18 months due to its diversified
product portfolio, technological capability in the electric motor business, and significant
market presence as a leading motor manufacturer.

Nidec benefits from the increasing demand from electronic products for high-functioning
motors with features such as energy conservation, motor efficiency, durability and low
noise. Tightening environmental regulations also help Nidec meet the growing demand
for and shift to energy-efficient motors. The company also focuses on providing high-
value-added products by offering integrated modules that comprise motor and other
components to meet demands from various applications in end markets.

At the same time, Nidec's ratings incorporate its exposure to cyclical demand in its
business segments. Despite the diversification of its product portfolio, the company is
still exposed to the inherent cyclicality in its end markets such as information and
communication technology, automotive, appliance, commercial and industrial.

Nidec's balance sheet has cushion to absorb an increase in debt to fund the proposed
takeover bid to acquire listed Japanese machine tool manufacturer Makino Milling
Machine Co., Ltd. for about JPY260 billion. Nidec plans to commence the bidding
process in April 2025. We project that Nidec's debt/EBITDA will moderately increase to
the high 1x, even if the company finances the acquisition with debt, following an
improvement towards the mid 1x by March 2025 due to the previous year's restructuring
charges.

(% B %¥E: https://www.moodys.com )
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