B AR AR B A & T s BOAE 5 AL AT &

# F A&z FRE

AERE MART BT AABRARRAAK, F BT 5 K6 R 7 R 38
Ko RFEEFEERF T HERFL, 2i—2F5, 58f 7 &0 BUTHE AFRKZR,
AP B AT G R KR X TR e dy X4, AXAELLER. B AR
FERT BUFAE AP R ZEe Ak b, Bt 2022 5 B A 2T B R A A0S A0
ZFEIRMARITHEAHE, BAMKE, RITE@AFH RATFH Z2#TFIEPH, KL
B AT B BT A AR R K o L B R4, &5 CAREBURf 4 R e 77 @k AT
RACRE, ARAREAETHRZ T BIRAS G EHFERR . 2Ty B AL F1E & W
BN F ik BIA R SRS S, ARG P B BUHE AR 2 F st #9350

KA WHFREe G BURMA 3T BUE RIFR e BUF

Abstract With the increasing scale of local government bonds, the pressure on
China to prevent and resolve debt risks has also increased. Based on international
experience and China's actual situation, establishing a scientific, reasonable and
perfect local government credit rating system is the key to the healthy development of
China's bond market and the effective prevention and resolution of debt risks. Based
on the summary of local government credit rating experience in the United States,
Japan and India, this paper analyzes empirically the default rate, default loss rate,
issue coupon rate and issue spread of local government bonds and bonds issued by
economic entities of each province in China in 2022, and finds that the current credit
rating of local government bonds in China is obviously indistinguishable and
basically fails in preventing and resolving government debt risks. The underlying
reasons are the lack of local government bond default rate test, inadequate
information disclosure of local governments and their bonds, and the failure of the
rating concept to keep up with the times. The article concludes with several
improvement suggestions for China's local government credit rating.
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